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Description 

House File 2521 requires the Commissioner of Insurance to conduct a study of health insurance 
premiums and make recommendations for reducing health insurance premiums by at least 
10.0%.  The Commissioner is required to provide a plan of action to the General Assembly by 
April 1, 2004, two interim reports to the Legislative Government Oversight Committee, and a 
final report to the House and Senate Commerce Committees by January 3, 2005. 

Assumptions 

1. The study will include a review and cost comparison of health insurance polices regardless 
of the type of policy or how acquired. 

2. The retention of experts in the areas of health care costs, risk management, actuarial 
science, and economics will be needed. 

3. The Division will work with the Department of Economic Development to determine the 
impact on the State of lowering health insurance premiums as well as attracting new 
business. 

4. The Division would retain three consultants to provide a total of approximately 1,560 hours 
of work over a six-month period of time at a total estimated cost of $320,000, including 
travel. 

5. Miscellaneous expenses will total approximately $8,000 for mailings and printing. 

Fiscal Impact 

The General Fund fiscal impact of HF 2521 to the Division of Insurance will be approximately 
$330,000 in FY 2005. 
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The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to 
Section 2.56, Code of Iowa.  Data used in developing this fiscal note and correctional impact statement are available 
from the Fiscal Services Division, Legislative Services Agency to members of the Legislature upon request.  
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